Introduction
Financial reports which are provided by publicly traded firms are arranged on an accrual basis except the cash flow statement. According to the accrual-based accounting, the financial position and the financial performance of the business is determined by the period that income and expense factors occurred. This aspect of the accrual-based approach offers an opportunity to make financial information manipulation. However, businesses that follow the international accounting standards can also use the subjective evaluations caused by the principle-based accounting implementations as a tool for accounting manipulation.
In this study, the financial data of 91 manufacturing industry's companies traded on the Istanbul Stock Exchange is used. The studying aims at determining the possibility of these companies doing financial manipulation. The study has tried to obtain more information about the source of the possibility of the financial information manipulation.
Methodology
The Beneish model (1999) is used as a research method. Eight independent variables have been determined for this model. The Beneish Model provides information about the possibility that a company has applied the accounting manipulation in a specific period. Variables of the model are as follows: In the next step of the study, the validity of the findings is tested with the help of the logistic regression model. Besides; the effect of Beneish model variables on the possibility of accounting manipulation of any company is also investigated.
Findings and Discussions
As a result of this study, in 2014, it is determined that 45 of 91 companies have the possibility of doing financial information manipulation in their financial reports. This result is also analyzed with the Logistic Regression Model. Consequently, it is determined that the results are estimated correctly approximately by the level of 90%.
While applying the Logistic Regression Model, the variables that cause multicollinearity problem have been removed from the Beneish model (1999 The variables that are statistically not significant have been discarded from the model. Final model is formed to be able to do coefficient review as follows:
ln P i /(1-P i )=7,77DSRI+7,171GMI+5,447EQI+66,124TATA
According to results of the Logistic Regression Model; it is determined that the variables of "days' sales in receivables index" (DSRI), "gross margin index" (GMI), "asset quality index" (AQI) and "total accruals to total assets" (TATA) have positive effects on the possibility of doing accounting manipulation for any company. In addition to this; it is also determined that total accruals to total assets (TATA) variable has highest impact compared to the other exa
